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 n Approximately 6,000 compa-
nies in Missouri export goods to 
countries around the world each 
year; 85 percent were small or 
medium-sized businesses. In 
2015, 87,927 Missourians owed 
their jobs to goods exports.

 n 104,300 Missourians were 
employed by foreign-owned 
companies in 2014, represent-
ing just over 4 percent of total 
private-sector employment in 
the state. For Missouri, jobs sup-
ported by foreign investment 
actually exceed jobs supported by 
goods exports.

 n Since the implementation of 
the North American Free Trade 
Agreement (NAFTA) in 1994, 
the overall U.S. trade deficit has 
increased, but there has been a 
net increase in private-sector jobs 
in America.

 n There has been no net job loss 
in Missouri due to trade with 
China or any other country. Since 
NAFTA, Missouri has added 
265,900 private-sector jobs.

 n Missouri’s elected officials should 
strengthen their support for poli-
cies that increase product choic-
es, reduce prices, and ensure 
Americans’ freedom to trade.

Abstract
Nearly one in five Missourians owe their jobs to international trade 
and investment. Missouri businesses export more than $13 billion in 
goods each year. Imports allow Missouri producers to produce a larger 
selection of goods at lower prices and reduce production costs. Fami-
lies in Missouri benefit from these savings directly when purchasing 
finished goods. The state’s elected officials could further strengthen 
support for Americans’ freedom to trade by embracing policies that 
increase choice and reduce prices for consumers.

International trade and investment supports more than 800,000 
jobs in missouri, representing nearly a quarter of overall employ-

ment in the state. businesses in missouri, especially automotive 
suppliers, depend on affordable imports to increase their competi-
tiveness in the international market. Foreign direct investment in 
missouri actually supports more jobs than goods exports.

Given trade’s valuable contributions to missouri’s economy, 
support for policies that preserve or enhance Americans’ freedom 
to trade has grown among the state’s congressional delegation. 
While two-thirds of missouri’s representatives voted in favor of 
the Panama, Colombia, and Korea trade agreements, there is still 
room to improve the delegation’s support for Americans’ freedom 
to trade.

Trade agreements lower or even eliminate tariffs or non-tariff 
barriers for all countries involved, creating a more open market 
for exchanging goods and services, but agreements are not the only 
way to enhance Americans’ freedom to trade. The U.S. government 
can also unilaterally eliminate tariffs and other barriers to trade. 

This paper, in its entirety, can be found at http://report.heritage.org/bg3167
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In missouri, elected officials could support their 
constituents’ freedom to trade by embracing poli-
cies that increase product choices and reduce prices, 
such as unilaterally eliminating tariffs on all inter-
mediate goods.

Exports Boost Missouri’s Economy
Goods exports from missouri were valued at 

$13.6 billion last year. Approximately 6,000 compa-
nies in missouri export goods outside the U.S. each 
year; 85 percent of these companies were small or 
medium-sized businesses. In 2015, 87,927 missou-
rians owed their jobs to goods exports.1 missouri’s 
service exports, valued at $8.9 billion in 2014, have 
grown by 77 percent since 2006.2

missouri’s top five export industries are transpor-
tation equipment, chemicals, machinery, processed 
foods, and electrical equipment. The largest indus-
try, transportation equipment, exported approxi-
mately $3.1 billion in goods in 2015, and three of the 
remaining top five industries exported more than $1 
billion in goods. The state’s top five export markets 
are Canada and mexico (with which the U.S. has a 

free trade agreement), as well as China, Japan, and 
Germany. Three-fifths of missouri’s goods exports 
went to America’s 20 free trade partners.3

Chemical Manufacturing: A Growing 
Missouri Industry

Chemical manufacturing, missouri’s second 
largest export industry, has experienced significant 
growth in recent years. Last year, exports in this 
industry were valued at $2.6 billion, up 5.5 percent 
from 2014.4 Growth in chemical exports was largely 
fueled by two sub-sector industries: pharmaceuti-
cals and medicines, as well as soaps, cleaning com-
pounds, and toilet preparations, which grew by 10.8 
percent and 18.9 percent, respectively.5 missouri’s 
top three chemical export markets in 2015 were 
Canada, Germany, and belgium.6

Changes in missouri’s chemical manufacturing 
industry have been evident in more than just export 
growth. Chemical manufacturers employ more than 
18,000 missourians, and the sector exceeded pre-
recession employment levels in 2013. The aforemen-
tioned subsectors saw the highest export growth in 

1. U.S. Department of Commerce, International Trade Administration, “Missouri Exports, Jobs, & Foreign Investment,” October 2016, 
http://www.trade.gov/mas/ian/statereports/states/mo.pdf (accessed October 18, 2016).

2. Coalition of Services Industries, “U.S. Services Exports: Missouri,” 2016, 
https://servicescoalition.org/images/services_exports_2016/Missouri.pdf (accessed October 18, 2016).

3. U.S. Department of Commerce, International Trade Administration, “Missouri Exports, Jobs, & Foreign Investment.”

4. U.S. Department of Commerce, International Trade Administration, “2015 NAICS Chemicals Exports from Missouri,” 
http://tse.export.gov/tse/tsehome.aspx (accessed September 7, 2016).

5. U.S. Department of Commerce, International Trade Administration, “Exports of NAICS Pharmaceuticals & Medicines from Missouri,” 
http://tse.export.gov/tse/tsehome.aspx (accessed September 7, 2016), and U.S. Department of Commerce, International Trade 
Administration, “Exports of NAICS Soaps, Cleaning Compounds & Toilet Preparations from Missouri,” http://tse.export.gov/tse/tsehome.aspx 
(accessed September 7, 2016).

6. U.S. Department of Commerce, International Trade Administration, “2015 NAICS Chemicals Exports from Missouri.”
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SOURCE: International Trade Administration, “Missouri Exports, Jobs, and Foreign Investment,” 
http://www.trade.gov/mas/ian/statereports/states/mo.pdf (accessed October 26, 2016). 
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2015 and have also experienced the highest employ-
ment growth since 2011, 12.2 percent and 18.7 per-
cent, respectively.7

Missouri Businesses Need Competitively 
Priced Imports

In 2015, missouri imported approximately $18.5 
billion of products, which were primarily from 
China, Canada, and mexico. Imports from Cana-
da and mexico, both partners in the North Ameri-
can Free Trade Agreement (NAFTA), were valued 
at $6.6 billion, representing over one-third of total 
missouri imports. These imports, many of which are 
intermediate goods, range from large piston engines 
to ignition wiring used for manufacturing aircrafts, 
cars, and ships.8

Imports strongly support the state’s manufac-
turing industry, which employs approximately 

261,500 missourians.9 A majority of the top 25 
imports are used in manufacturing aerospace 
and transportation equipment, the two larg-
est advanced manufacturing sectors in missouri. 
Imports of intermediate goods used in chemical 
and related industries have also increased since 
2014.10

Imports allow missouri companies to purchase 
the materials they need at lower prices, decreasing 
production costs. missourians feel these savings 
directly at their local stores, where they can pur-
chase diverse, high-quality, and cost-effective prod-
ucts. The Council of economic Advisers recently 
noted that trade “is especially important for mid-
dle-class consumers who spend a larger share of 
their disposable income on heavily-traded food and 
clothing items…. [m]edian-income consumers gain 
an estimated 29 percent of their purchasing power 
from trade.”11

Foreign Direct Investment Supports 
Missouri Jobs

Foreign direct investment, the exchange of capital 
rather than the exchange of physical goods, is often 
overlooked when examining the benefits of trade. 
However, 104,300 missourians were employed by 
foreign-owned companies in 2014, representing just 
over 4 percent of total private-sector employment 
in the state. For missouri, jobs supported by foreign 
investment actually exceed jobs supported by goods 
exports.12

Several foreign companies have announced new 
or additional investment projects in missouri over 
the past year. NrGene, an Israel-based company and 
leader in genomic big data, announced earlier this 
year that it would place its U.S. headquarters in St. 
Louis, missouri. The company is known for develop-
ing tools and models for farmers and animal breed-
ers. According to Gil ronen, Ceo of NrGene, “mis-

7. U.S. Department of Labor, Bureau of Labor Statistics, “Quarterly Census of Employment and Wages-Private,” http://www.bls.gov/cew/ 
(accessed September 7, 2016).

8. U.S. Census Bureau, “State Imports for Missouri,” https://www.census.gov/foreign-trade/statistics/state/data/imports/mo.html 
(accessed October 14, 2016).

9. U.S. Department of Labor, Bureau of Labor Statistics, “Economy at a Glance: Missouri,” http://www.bls.gov/eag/eag.mo.htm 
(accessed October 14, 2016).

10. U.S. Census Bureau, “State Imports for Missouri.”

11. The White House, Council of Economic Advisers, “The Economic Benefits of U.S. Trade,” May 2015, p. 3, 
https://www.whitehouse.gov/sites/default/files/docs/cea_trade_report_final_non-embargoed_v2.pdf (accessed October 17, 2016).

12. U.S. Department of Commerce, International Trade Administration, “Missouri Exports, Jobs, & Foreign Investment.”
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13. Area Development News Desk, “Israel-Based NRGene Chooses St. Louis, Missouri, for United States Operations,” Area Development, 
April 8, 2016, http://www.areadevelopment.com/newsItems/4-8-2016/nrgene-headquarters-st-louis-missour189023.shtml 
(accessed October 18, 2016).

14. Area Development News Desk, “Denmark-Based Brodrene Hartmann Plans $30 Million Food Packaging Hub in Rolla, Missouri,” 
Area Development, June 3, 2016,  
http://www.areadevelopment.com/newsItems/6-3-2016/brodrene-hartmann-packaging-facility-rolla-missouri128923.shtml  
(accessed October 18, 2016).

15. Hunt Midwest Real Estate Development, Inc., “SubTropolis: The World’s Largest Underground Business Complex,” 2012, 
http://huntmidwest.com/pdfs/subtropolis_brochure_2012.pdf (accessed October 18, 2016).

souri as the ‘Heartland’ of American agriculture is 
the natural U.S. home for NrGene.”13

brodrene Hartmann, a Danish-based company 
and the world’s largest manufacturer of molded-
fiber egg packaging, began construction to increase 
the size of its facility by 20,000 square feet this year. 
The company’s expansion will add approximately 50 
new jobs by 2017.14

SubTropolis: An Innovative Location for 
Foreign Companies

Since 1964, Kansas City businesses have been 
taking advantage of an innovative underground 

industrial park. Now called SubTropolis, the world’s 
largest underground business complex is a repur-
posed limestone mine containing millions of square 
feet of temperature-controlled space. The facility 
is home to more than 50 businesses ranging from 
warehouses to automotive assembly plants.15

Grupo Antolin, a Spanish company and the 
world’s top manufacturer of vehicle headliners, 
recently signed a lease for 36,000 square feet of space 
in SubTropolis. The company, which employs about 
300 people in the Kansas City metro area, chose to 
expand its operation in SubTropolis “because it has 
a wide range of warehousing options as well as supe-
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SOURCES: U.S. Census Bureau, “U.S. Trade in Goods and Services,” http://www.census.gov/foreign-trade/statistics/historical/gands.txt 
(accessed October 26, 2016), and Bureau of Labor Statistics, “Employment, Hours, and Earnings from the Current Employment Statistics 
Survey (National),” http://data.bls.gov/timeseries/CES0500000001 (accessed October 26, 2016).

Trade Deficit No Hindrance for U.S. Job Growth
CHART 3
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rior climate control, round-the-clock security and 
affordable operation costs. The number one consid-
eration, however, was location.”16

Trade Deficit Not Responsible for 
Private-Sector Job Losses

Trade skeptics often claim that America’s grow-
ing trade deficit, especially with China, has a nega-
tive impact on U.S. jobs, or even causes job loss.17 
Despite the misleading connotations attached to 
this term, a trade deficit means simply that the 
value of U.S. imports exceeds the value of its exports. 
However, trade is not solely made up of imports and 
exports. once financial transactions like foreign 
direct investment are taken into account, any imbal-
ance disappears.

The numbers simply do not support the asser-
tion that the trade deficit causes job loss, as shown 

in Chart 3. Since the implementation of NAFTA in 
1994, the overall U.S. trade deficit has increased, 
mostly due to an increase in goods imports. In terms 
of services, however, the United States actually had 
a trade surplus of more than $230 billion in 2014.18 
meanwhile there has been a net increase in private-
sector jobs in America since NAFTA, many resulting 
from foreign direct investment.

Trade and innovation create economic oppor-
tunities in some sectors while employment in less-
efficient sectors can decline. based on applications 
for Trade Adjustment Assistance, 1,652 missouri-
ans could show some link between trade and their 
job loss in 2015.19 However, there has been no net job 
loss in missouri due to trade with China or any other 
country. Since NAFTA, missouri has added 265,900 
private-sector jobs.20

16. Area Development News Desk, “Grupo Antolin Signs Lease for Manufacturing Facility In Kansas City, Missouri’s Hunt Midwest’s SubTropolis,” 
Area Development, March 28, 2016, http://www.areadevelopment.com/newsItems/3-28-2016/grupo-antolin-warehouse-kansas-city-
missouri123902.shtml (accessed October 18, 2016).

17. Will Kimball and Robert E. Scott, “China Trade, Outsourcing and Jobs: Growing U.S. Trade Deficit with China Cost 3.2 Million Jobs between 
2001 and 2013, with Job Losses in Every State,” Economic Policy Institute Briefing Paper No. 385, December 11, 2014, 
http://www.epi.org/publication/china-trade-outsourcing-and-jobs/ (accessed October 18, 2016).

18. U.S. Census Bureau, “U.S. Trade in Goods and Services - Balance of Payments (BOP) Basis Value in Millions of Dollars 1960 through 2014,” 
June 3, 2015, http://www.census.gov/foreign-trade/statistics/historical/gands.txt (accessed October 18, 2016).

19. U.S. Department of Labor, Employment and Training Administration, “Trade Adjustment Assistance Fiscal Year (FY) 2015 State Profile: Missouri,” 
https://www.doleta.gov/tradeact/pdf/Factsheets-2015/MO.pdf (accessed November 1, 2016).

20. U.S. Department of Labor, Bureau of Labor Statistics, “State and Area Employment, Hours, and Earnings – Seasonal,” 
http://data.bls.gov/cgi-bin/dsrv?sm (accessed October 18, 2016).
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Missouri Legislators on Free Trade
As demonstrated in Chart 4, missouri’s elect-

ed officials increasingly support the freedom to 
trade. In 2011, six of nine representatives voted for 
trade agreements with Colombia, Korea, and Pan-
ama. both missouri Senators supported the Korea 
and Panama agreements, but their votes split on 
the Colombia agreement. In contrast, support for 
NAFTA in 1993 was weak in the missouri delegation; 
only three missouri representatives voted in favor 
of it, though both Senators did support it.

missouri’s elected officials are acknowledging 
that the freedom to trade benefits all missourians 
through their support for these agreements. They 
also recognize that advanced manufacturers in mis-
souri depend on innovative and competitively priced 
intermediate goods to produce final goods, as well 
as the ability to freely sell their products around 
the world.

The Sky Is the Limit for Missouri
missouri is positioned to experience substantial 

benefits from trade. In order to sustain and increase 
economic prosperity for all missourians, the state’s 
elected officials should support policies that reduce 
barriers to trade and investment and work to 
strengthen support for policies that expand Ameri-
cans’ economic choices.

—Tori K. Whiting is Research Assistant in the 
Center for Trade and Economics, of the Institute for 
Economic Freedom and Opportunity, at The Heritage 
Foundation. Maria Nenkova and Sarah Nielsen, 
participants in The Heritage Foundation’s Young 
Leaders Program, made valuable contributions to this 
backgrounder.


